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duction on the farm itself. We can dismiss at once the
idea of State farming since, as we have seen, the most
efficient size of farm is generally rather small, and
individual initiative -is important.
Farming efficiency will almost inevitably be affected
by the policy which the State adopts towards land
ownership and the inheritance of land ; this must be
part of its general policy as regards the ownership of
property, and is too wide a question to be discussed
here. The State may, in order to diffuse the ownership
of property, encourage the widest possible distribution
of land ownership, and find itself faced with the
problem of uneconomically small farms, and the
necessity of devising an adequate method of providing
farmers with capital.1 Or, as in Germany, it may
entail some land and prohibit its sale or mortgage, so as
to prevent the breaking up of farms. Or it may permit,
or even encourage, the growth of large estates, whose
owners rent their land to farmers, and concentrate its
attention on evolving a system of land tenure which
will provide the tenant with security of tenure and
freedom of enterprise, and yet give the landlord some
protection for the capital he has invested in the soil,
and some power of ejecting a bad tenant. This has
been the aim of policy in England, but it is not easy to
reconcile the two objectives.
When there are large estates the provision of a con-
siderable part of the necessary capital is taken over by
the landlord, often at a low rate of interest,2 while
farms approximate more nearly to the most economical
size than they generally do under a system of owner-
occupiership. On the other hand, the long-term capital
1 See p. 70.                        a See p. 66.